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ABSTRACT OF A D.F.8. DISSERTATION
BREEDHAR V. EAVIL

INDIAN EXFORTS ¢ A RIDDLE OF REGULATIONS .

This study evaluates the export performance of Ihdia.
The methodology adopted invlees analysis of export

:sﬁatistics during 1970~71 thrwugh 1981-82, an indepth Study.m+
the Korean export development pkagram and development of &

‘thearetical construct foroan export management system. Alsoy a
major industrial sector of India-—marine products group--was studied
‘in detail with special emphasis an the government mrgénizaﬁimn
designed to promote eaxports of marine products.

Historical analysis indicates the impact of government
pqiiciag on export promotion. While world trade expanded,
the share of India’s world exports decreased. WMeﬁ government
emphasis shifted from traditional to non-traditional products,

- the success achieved in ané industrial sector came at the
axpense of others. In general,.the growth in exports was negli-
gible compared to the those af the Asian countries like South
borea, Taiwan and Hong Eong. B

The expor-t~led economic development program of South
Emrea wWas %tudied, and the Korean export development program was
analyzed in depth. While India and kEorea had several things in
common, they chose two distinctive economic strategies with

‘differant results on export development. Borea’ s export |
development success was phenominal compared to the near

stagnation or moderate growth of Indian exports.

o~
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A important aspect of the atudy waﬁ‘tha developmnent of
a madel for an exporlt management system for & develﬁping
econamy like India. Additionally, based on thé assumption that
the model is implemented in India, statistical projections of
exports of th#ee,impnrtant product groups weravmade. |

| Eesultﬁvof guesticnnaire survey of Indian
exporters and Indian export promotion councilﬁvware revealingn
The majority uf'exparters recognized poor marketing as a
mejar pfdblem and all respandenté approved of ¢réating aﬁ
Indian trade center overseas. Frice was regarded as another
trade obstacle for which one solution suggested was the
creation of internaticonally cost effective industries.
Seventy eight percent of the respondents felt that exports
wittlel ihpruve if subsidies were replaced by some form
of long—-term development assistance.

The.hmme industries have not become capable of
competing in the international markets through the present
system of prntectimn ancd subsidies. FRespondents were over-
whelmingiy in +aVﬁr of exposing industries to competition and
taking measures to develop internaticnally cost effective
industries. Exporters were cmntinually faced with the prwblem
of government regulations.

A major conclusion is that the Indian government has not
allocated sufficient resources Lo improve exports. although
crucial fmr_ﬁhe economy , export development has not been assigned

adequate primrity in resource allocation.
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CHAFPTER 1
INTRODUCTION

Export development has been & crucial subject of
inferest to researchers as well as practitianefs in
international marketing. Economic develcopment of both
developed and developing nations is clmsa}y linked to their
success in export developmantn T a develaping country, faced
with shortage of foreign exchange to meet the growing needs
for import of technology and capital goods, export develop-
meﬁt can be one of axtreme priafity. India is not an exception
to this.

The‘prnblehs faced by India in her own export develop—
mant are of enormous maghitude. The political philosophy,
economic policies of the-government, and the industrial stru-
cture have all influenced the results adversely on export
development. The guestion whefher India can remedy the situation
by adapting an appropriate export managment system has prompted

the author to undertake thig study.

e et M ey ot i dooow A G vt Ml beon g Faume deasd e Soane s B vae

The primary problem is to investigate the impact of
selected Indian government policies on their export performance

and to suggest methods to remove hindrances arising out of such
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policies in promoting expoﬁts. Thié invaafigatimn will bea
accomplished in four ateps?as follows:e

The firet is to draw up a theoretical cunstrﬁct of a
sound ahd'effeéiive export management system suitable for a
developing cduntry like India.

The mecond is to evaluate the present systém,mf export
manaéement in_india and draw some comparisons based on the
theoretical construct.

The third is to_gxamine economic and political
factors involvaed in the policies of thé Governmaent of India
affecting exparts, and suggest methods for resolving problems
of promoting exports.

The fourth is to- make projections of exports of Engineering
Goods, Marine Products and Textiles based on the assumpltion
that an effective export ménagement system, as given in the

theoretical construct, has been adopted.
DEFINITION OF TERMS

The fallawing definitiwns will be used for the purpose of

this study:

Export development programs gf India: This will include

the regulatory policies initiated by the Bovernment of
India, direct and indirect, for control and promotion of

exports.
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Export paticngs: This will meéng and include all the
countries to which India exports.

Government of India: This will be usually abbreviated as

L ] ovos i o saemn Swend

‘Five Year Plans: Economic development program in India is
initiated through a series‘af five year plans under'a
Planniﬁg Commission set up by the Government of India in
1950. This will be abbreviated as plans.

Public sector: This will mean commercial and industrial

organizations controlled by the Government of India by
virtue of capital investménts ar regulatory measures o
baoth.

Private sector: This will mean independent business
organizations owned privately or publicly through
mubsgription of capital.

Export Promotion Councils: These are quasi—ngernmenﬁ'
mrgaﬁiéations created +for overseeing the export promotion
of a'single product or product groups. They will be

abbreviated as EPC.

State Trading Corporations: These are monopolistic

T i e o s o ore s e S o L B T e S ek e e e i

tfading organizations created by the Government of India
to exclusively or non-exclusively conduct trade in a
particular product or group of products. These will be

abbreviated as 8TC.

<
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o L e R ot wor o hn oot o s S

by the Goavernment of India to bhandle exports af their own
products or products manufactured by others. These are‘
similar to the export trading companies or export

management companies in U.5.A.
DELIMITATIONS

1. The #efiod of the study will be limited ta.1970—71'thrnqgh
1981-82. Except for a span of 26 months +r0m‘May 1977 to
November 1979, the late Madam Gandhi was the Frime Minister of
India, and there were no major changes in policies impacting
on the exports.

2. Detailed analysis of export statistics will be limited to the
categories mf_praductﬁ given in Table 14 which account for
72 percent of the total exports of India during the
Financial year 1981-82.

s Fraduct aafegaries as rice, iron ore and miscellanecus
items which include services are not studied. The Indian
gavernment daoes not encourage exports of rice except
in the case of some high priced varieties. A few selective
shipments made are to "friendly countries” on emergency
“relief basis’. India has long suffered from shortages
oaf rice, and it continues to be a "controlled

commodity.”

—
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TABLE 1A

FPROFILE OF MAIN FRODUCT GROUFS

PRODUCT GROUP EXFORTS IN 4 OF NO. OF SAMPLE
: 1981-82 IN TOTAL. . REGD. DRAWN
CRORES OF EXPORTS EXFORTERS

INDIAN RUFPEES

b e pasns some Svse e Prant SN Shars Seuet T Sukds Haem L Rl e L T ctatn e doges soons om snoms

e o e o st S Gue SO Pt S S Baaie Senet o BeedS Bhbnt et Sme boes

Engineering Goods 1,060,000 13.60 410 29
Gem &% Jewelry 820,80  10.52 150 11
Marine Products 286.10 F.70 242 17
Textiles/Garhents,etc. 1,389.30 17.32 397 : *8
Chemicals/Fharmaceuticals 513,50 6. 59 203 14
Leéther 4% Leather Goods 415.90 S5.32 147 ' 10’
Agricultural Froducts  1,639.30 21.02 168 2
-fUTAL... 6,125.30 78.57 1717 121

. o roten oo oates o oo — o aame totnt Saoun $90m0 400A0 oves Share i PP SURS0 $404e e S Bt St Dt S Qe Sty $31 ST0eh

* figures given are in crores of current Indian Rupees. One crore
is 10 million ‘

' Sources: Federation of Indian Exporters Organization,
"Exporters from India” (New Delhi: Federation of Indian
Exporters Organization, 1981)

The Marine Froducts Export Development
Authority, Ministry of Commerce, Govt. of India, Cochin,
"Manuwfacturer—Exporters from India", 1982.

Note: Sampling procedure has been fully explainecd
in RFesearch Methodology on pages 34 to 36. Froportionate
random sample for each strata ( exporters of each product
group) was determined; a sample of 77 was finally selected.
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